Practice Return 2

Drake Tax 2019

In this scenario, you will practice entering the following:

e Form W-2 income
e Health care coverage

e Income reported on Forms 1099-INT and 1099-DIV

e Sale of stock

Instructions

This practice return will help you become
familiar with return preparation in Drake Tax.
Use the scenario information and the attached
source documents to complete the return. After
the return is complete, compare your results
with the solutions provided online.

Go to Support.DrakeSoftware.com for solutions

and more practice returns. After logging in,
access Training Tools > Practice Returns.

To agree with provided solutions:

e Suppress state returns by entering “0” in
the Resident state field on Screen 1

e |nstall all program updates

e Correct all EF diagnostic messages

Attached Source Documents

e Form W-2

e Form 1099-INT
e Form 1099-DIV
e Form 1099-B
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SCENARIO INFORMATION

Bumble Bee lives alone in San Antonio, TX and has never been
married. He is employed full-time as a store clerk at the Honey

Shop.

Bumble is a U.S. citizen and lived in the U.S. for the entire year.
He is not the qualifying child or dependent of anyone else.

Bumble provided a copy of his TX driver’s license. His license
number is 123456789 and it was issued on 01/01/2019 and it
expires on 01/01/2021.

TAXPAYER INFORMATION

NAME Bumble Bee

SSN 400-00-6002

DATE OF BIRTH 05-15-1982

EMAIL Bumble@1040.com
OCCUPATION Store Clerk

Address: 100 Drone Lane, San Antonio, TX 78201
Phone: 828-524-8020
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DEPENDENT INFORMATION

Bumble Bee has no dependents.

INCOME

During 2019, Bumble was employed full-time at the Honey Shop. He received one Form W-2 from his employer
(attached). He also received interest and dividend income (statements attached). In 2019, Bumble sold some stock that
he had for three years and received Form 1099-B reporting the transaction. He had no interest in, or authority over, any
foreign accounts.

HEALTH COVERAGE INFORMATION

Bumble did not have health coverage for any month of the year
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