Practice Return 8

Drake Tax 2019

In this scenario, you will practice entering the following:

e Social Security Income

e Retirement Income Reported on Form 1099-R

e Repayment of the First Time Homebuyer’s Credit

Instructions

This practice return will help you become
familiar with return preparation in Drake Tax.
Use the scenario information and the attached
source documents to complete the return. After
the return is complete, compare your results
with the solutions provided online.

Go to Support.DrakeSoftware.com for solutions
and more practice returns. After logging in
access Training Tools > Practice Returns.

To agree with provided solutions:

e Suppress state returns by entering “0” in
the Resident state field on Screen 1

e Install all program updates

e Correct all EF diagnostic messages

e The solution to this practice can either
be Form 1040 or 1040SR depending on
your software settings.

Attached Source Documents

e Form 1099-R
e Form SSA-1099 (2)

Address:

Phone: 828-524-8020
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1003 Helium Drive, Phoenix AZ 85001

SCENARIO INFORMATION

Married couple, Bromine and lodine Element, have been married
for 45 years. They are both retired and receive Social Security
benefits. Bromine also receives retirement income. They have no
dependents.

The taxpayers lived in Arizona all year and both are U.S. citizens.
Neither is the qualifying child or dependent of another. lodine is
legally blind.

Bromine provide a copy of his AZ driver’s license. The license
number is 123456789 and it was issued on 01/01/2017 and
expires 01/01/2021. lodine does not have a driver’s license or
state issued ID.

TAXPAYER INFORMATION

NAME Bromine Element
SSN 400-00-6008

DATE OF BIRTH 09-16-1944

EMAIL: Bromine@1040.com
OCCUPATION: Retired

SPOUSE INFORMATION

NAME lodine Element
SSN 400-00-8006
DATE OF BIRTH 03-21-1947
EMAIL: lodine@1040.com
OCCUPATION: Retired
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DEPENDENT INFORMATION

The taxpayers have no dependents.

INCOME

Both the taxpayer and the spouse are retired and receive Social Security income. Bromine also received retirement

income reported on Form 1099-R.

HEALTH COVERAGE INFORMATION

The Elements both were covered by Medicare for the entire year.

OTHER INFORMATION

The Elements must file a return for repayment of the First Time Homebuyer’s Credit they received from the purchase of
their home on May 15, 2008. They received $7,500 as the original credit in 2008 and have repaid $4,500 of the credit in

prior years.
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FORM SSA-1099 — SOCIAL SECURITY BENEFIT STATEMENT

= PART OF YOUR SOCIAL SECURITY BEMEFITS SHOWN IN BOX 5 MAY BE TAXABLE INCOME.
= SEE THE REVERSE FOR MORE INFORMATION.

Box 1. Karms
ITodine Element

Bow 3. Banelils Paid in 2015

Box 2. Baneliciary's Social Security Numiber

400-D00-8008

Box 4. Benedils Repaid 10 S5A in 2015 Box 5. Mel Benefils for 2015 (Bax 3 minus o 4

12333.00 12333.00

DESCRIPTION OF AMOUNT I BOX 3

Paid by check or

DESCRIPTION OF AMOUNT IN BOX 4

direct deposit: 11189.00

Medicare Part B

Box 6. Violuntary Federal Income Tax Withheld
premium deducted from

your benefits: 1000.00

Bax 7. Address
Medicare Prescription Drug 1003 Helium Drive
premiums (Part D) deducted Phoenix AZ 85001

from your benefits:144.00

Box 8. Clairn Mumber (Lise Fis number i yow need fo confact S54. )
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FORM SSA-1099 — SOCIAL SECURITY BENEFIT STATEMENT

= PART OF YOUR SOCIAL SECURITY BENEFITS SHOWN IN BOX 5 MAY BE TAXABLE INCOME.
= SEE THE REVERSE FOR MORE INFORMATION.

B 1. Name [Bos 2. Beneticiary's Social Security Nurber
Bromine Element 400-00-6008

Bom 3. Benefs Paid in 2015 Box 4. Banels Aspaid 1o SSA in 2015 B §. Met Banells 101 2015 (Bax 3 mina Sox 47
15014.00 15014.00

DESCRIFTION OF AMOLUNT IN BOX 3

Paid by check or
direct deposit: 13630.00

Medicare Part B

premium deducted from

your benefits: 1000.00

Medicare Prescription Drug
premiums (Part D) deducted
from your benefits: 384.00

DESCRIFTION OF AMOUNT IN BOX 4

Box 6. Volurtary Federnd Incoems Tax Wikhheld

Bax 7. Address

1003 Helium Drive

Phoenix AZ 85001

Box 8. Claim Number (Use Sis rumber & jou need Io comlacd S54.)
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