All packages

General

e Preparer login and name as well as the preparer number will appear on screen 1 of all
packages. If you choose to use the preparer number, that is still supported.

e Screen Links or hyperlinks are found throughout the data entry screens. They allow you to
move back and forth quickly from among related screens without having to return each time to
the Data Entry Menu. On screen 2 for example — Form 2441 and 8867 and state specific
links; and screens 3, INT, DIV, 99G and LOSS.

- Willy, Silly & Nilly - 245222222) q (-] |E|(ST<|

- State Information

Drake 2009 - Data Entry (245110011

Dependent Last name I t
first name {if different) Suffix SSN Relationship in home hirth
=iy 111111111 B | ~| |oziozooo
% : Age: 9
Childcare Expense Information| Forrm 2441 e oY
it i ; ge determine as of 1203172008
Zualifying childcare expenses incurl e date of birth
Partion of qualifying expenses provided by employer. ...
Education Expense Information I__|
Hope Credit qualified expenses paid. .. TSJ I—v_l
li State et
Lifetime Learning Credit qualified expenses paid.......ie, Ii
State codes
A LU i = == O T e e e S s e
EIC Information
NOTE: Upon completion of the EIC Information section on all applicable dependent screens, go to thel 2267 |screen and
cnmplete Parts | & IV Part Il might alsn he reqmred if no dependems have a qualrfymg child status.

¢ Inthe 1040 package the screens on the tabs have been slightly rearranged and a new tab

has been added — Miscellaneous. In the business packages a new Miscellaneous tab has
also been added — Other is changed to Other Forms and the Asset/Sales tab is now the
Asset-Sales- Recapture tab — the screens have been rearranged accordingly.

Jrake 2009 - Data Entry (400001905 - Westwood, Thomas & Terri - 400001942)
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Dependents STAX  Sales TaxWorksheet
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Drake 2009 - Data Entry (400001813 - GATOR VINYL SIDING)

e B s o e

Calculate LRI Print Doc kMar [ rnport CSM Email Help E it

General | Assets-Sales-Recapture Credits]@theanrms Miscellaneous Statesl

A

1 Mame, Address, General Info Schedule L - Balance She
2 State General Infoarmation L Ascets
3 Income and Deductions Lz Liahilities and Ca
IMC Other Income SCH2 Balance Sheet
TAK Taxes and Licenses

DED Other Deductions Schedules
P fﬁlpﬁ%quﬂdy f f‘ Mkwﬂﬂ

N

e \W-2 verification for states is in the same place as last year’s verify federal box 1 and 2. There
is room for more than one state — if you have only one state — zeros are not required for the
other state fields

NEW MES

These features affect 1040, individual returns that have an MFJ status but are split to see how filing
MFS would affect return results.

e Select the MFS status type (lived together, lived apart over six months, or lived apart all year)
to be compared to the MFJ status.

Drake 2009 - Data Entry (400001905 - Westwood, Thomas & Terri - 400001942)

Calculate Wi Print Split Doc Mar Tax Flanner [rpart Cap.

Lived together - Filing Status 3
Lived apart all vear - Filing Status &

1 FHame and Address [termized Ded

s I et g f =4y fﬁxw

e Select standard or itemize, or you can have the program optimize the deduction for both split

returns.
Drake 2009 - Deduction Optimization

D eduction Optimization

e View and print separate MFJ/MFS Select one of the options belaw.
Reports for federal and Ohio
returns, and the ability to view and pa— - _
print an MFJ/M FS Report for the _emize § Farce itemization on bath split returns
federal return for non-Ohio Standard
taxpayers

Force standard deduction an both gplit returns

Optimize Allows Drake bo optimize the deduction for bath split returns

e Charge clients for generating the
MFJ/MFS Report, and suppress
the charge “on the fly” for an individual client




Billing Your Client for the MFJ/MFS Report

To establish a price for the MFJ/MFS calculation and report:
1. From the Drake Home window, select Setup > Pricing.

2. Under Form Categories, ensure that 1040 Forms is selected (it should be marked by
default).

3. Scroll down to item 350 (Wksht MFS Comp — Filing Status Optimization Report) and
double-click it.

4. Enter the price to charge in the Per Form text box.

5. Click Save, then click OK.

6. Click Exit to close Pricing Setup.

When the calculation is made in a return, the Filing Status Optimization Worksheet will appear
on the client bill with the price you entered.

New Screens

M Screen

The M Screen — Make Work Pay is found on the General tab where the RRC screen was last year.
Simply type M in the field selector. Complete this screen ONLY if your clients received payments from
the Social Security Administration. A Schedule M will be completed for all clients. The resulting credit
can be found on line 63 of the 1040.

LATE Screen

The LATE screen - Calculate the late filing penalty, the late payment of tax penalty, and the interest
on late-filed 1040 returns.

Now the program will calculate penalty and interest for a late filed return, and you can enter new
interest rates as the IRS announces them and override certain components (such as interest owed)
that affect the system calculations of penalty and interest.

In addition, you can set up the program to include the penalty and interest calculation on the client
bill.

Interest rates are updated automatically in the program for the current and following year. For
example, interest rates for tax year 2009 program will be automatically updated via our update
system in 2009 and 2010. Starting in 2011, you would need to go into the 2009 program and enter
any changes in interest rates for the 2009 program manually.

You can set up the program to calculate penalties and interest for all late-filed returns or you can
have penalties and interest calculated on a per-return basis.

From the Home window, go to Setup > Options > Optional ltems on Return.
Ensure that the Automatically calculate... box is selected.

Click OK.

The program will now calculate penalties and interest on all late returns calculated.



If you choose to calculate penalties and interest on a per return basis, open the LATE screen from
within a client’s return.

Interest and Penalty Calculation
utu:umatiu:ally calculate penalties and interest on retumns filed after the due date based on interest rates below.
Faormats must be entered as #8141, For example 1.5% would be entered az 07.50.

415 -6/3010 [onon 79301 [ogoo 1041-12/31412 [oo0o
7/1-8/3010  [ogog  1041-12/31411 [opog 14133113 [oogo
1041 -12/31410 o000 11-33112  [opoo | 41-84013  [opog

14 -3/31M 00,00 41 -623012  [nnon 74-930M13 [onon

41-8/3011 [poog  7A1-9480A2 [gooo 104 -12/31413 (o000

¢
‘E
e | ] corco ﬁ

ep; ADMIN . Updated: . [Drive C indaves 5P _io-01

Mark the Calculate penalties and interest on this return box.

Complete the Date return was filed field. If his field is left blank, the program uses the Date balance
paid field from the 2210 field by default.

Late Filing Interest and Penalty

[~ Suppress calculation of penalties and interest on this return

alculate penalties and interest an this return

[ Do notcarry P & | to 1040V, filing instructions, or letter

Failure tofile penalty...........coooooevveen
Failure to pay penalty...............oo
IMEEFEST. e

Date returnwas filed....

Dwe date of return
Date halance paid if different

ANANANANASAA

If the global option is selected, the program calculates penalty and interest calculations on the interest
rate for the quarter. You can override program calculations by manually entering penalty or interest
amounts on the LATE screen or manually enter rates in Setup > Options.

The program will generate the PENALTY worksheet that details the calculations based on the date
the return was filed.

To add the worksheet to the pricing list, go to Setup > Pricing and edit item 0374.



Form Categories
(+ 1040 Forms ¢ 1041 Forms

" 1120 Formz ¢ 706 Forms
Per lkem: | .
11205 Farms ¢ 990 Farms In-house options:

~ State/ Per Form: 0.00
1065 Formz ; =
City: Pages: 1

Categony: |,.-:1|| farms anly ﬂ [v Include on Bill pdate

Farm M ame: |'W'ksht Penalty

Form Description: ‘Panalty and Interest

All l Farmz ] Wwiork sheets ] Statements ] Per Itern Charges l Mizcellaneous ]
Murmnber | Form MHame | Form Description | Per ltem | Per Form | Pages |
0372 Form 8919 Uncollected 55 and Med Tax on wages M A8 0.00 1
(373 Wilkazht 8917 MaG] for Tuition and Fees Deduchion LA, an 1
0374 Wkzht Penalty Penalty and Interest M A .00 1
s Scholaship LTS T8 ETEAT] EREA] ARAA] |
0376 Wiheht Cv' Refunds Oy Tawxable Ref of State & Local Taxes [ EY .00 1
0377 Alirmony Recerved Alirmony Received 0.00 0.00 1
0378 nemployment Jnemployment Compenszation 0.00 0.00 1
0379 Social Security Social Securty Benefits 0.00 0.00 1

SURIRA A A\

NOTES:




Screen E Enhancements
Screen E now has separate fields for the property’s street address, city, state, and ZIP.

Data Entry for Multi-Dwelling Units

lllustrated at #2, you can allocate expenses by rental and personal use for multi-dwelling property
where the taxpayer lives in one unit of a duplex, triplex, etc., while renting out the other units. The
program now calculates personal and rental portions of the expenses for these properties that must
be reported on Schedule E. This information can be updated to future years. The percentage
occupied by the taxpayer will also be updated to future years.

Enter percentages as whole numbers. For example, enter 50 to indicate 50% usage.

The software uses the percentages entered when calculating business percentage of expenses and
taking deductions. The remaining percentage of taxes entered is carried to Schedule A.

Drake 2009 - Data Entry (400001901 - Clark, Bob) - Net = 0 =13
Schedule E - Rental - -
s | < e[ st | ] ey | = ean | ;;te lﬁrmﬁn
Kind of prapeny..........c.... | IEI =
Address of propery............. |
City, State, ZIF ... | | ﬂ |
’—Ll Activity type [T Some investment is NOT at risk [~ Propertywas 100% disposed ofin 2009

2 Ifpropertyis used for personal purposes atleast 10% or 14 days, e

by tapayer. .. | I A—

If multi-dwelling unit and taxpayer occupies part, enter % occupj

[~ This is your main home, ar second hame

e el s L e e P
4 Royalties from oil, gas Direct Indirect
mineral, capyright or patent.... 8 Other expenses: (list) Expenses Expenses
Direct Indirect I I I
Expenses Expenses | | |
5 Adverisingis s n e e | | |
6 Auto Etrawel..... Iw I | | | |
7 Cleaning & maintenance.......... | I | | |
8 COMMISSIONE. .o | | |
9 INSUFENCE. e | | | | |
I Line 9 includes Private
Mortgage Insurance | | |
L E e e ,7 200 Eenreeialionm e e Eorm 4562
11 Managementfees........... B ers i percamt i s e e e e S e e e e e ,—
- Alternative
e
R epairs e e | Frior unallowed passive operating................ | |
15 Supplies.. Prior unallowed passive 4797 Pt 1 | |
16 Prior unallowed passive 4797 P2 | |
17 Depreciation adiustiment BT e

Mew Screen Fress F1 or Right-Click for Help [Screen Help)




The More than 10% use of rental and Main or second home fields, have simply been reworded.
Direct and Indirect Expenses

There are now two columns for entering property expenses: Direct Expenses and Indirect
Expenses, illustrated at box 1.

Direct expenses are those that affect only the rental units, and indirect expenses are those that affect
both the rental units and the taxpayer’s dwelling. Generally speaking, all direct expenses are
business expenses, while some indirect expenses are personal expenses.

An amount entered in the Indirect Expenses column will be reduced by the percentage entered in
the percent of use box. The result is then added to the corresponding amount in the Direct Expenses
column to determine how much should flow to Form 1040.

The Indirect Expenses column should be used only if the If multi-dwelling unit ... box is marked. If
that box is not marked, the program will ignore any figures entered in the Indirect Expenses column.

If the If multi-dwelling unit ... box is marked on screen E, an Indirect Expenses worksheet is
produced for each property when the return is calculated. This worksheet, WK_E_2, lists expense
types and divides expense amounts into columns for personal, rental, and total amounts.

An Indirect Expenses amount for mortgage interest or taxes will be multiplied by the percentage
entered in the If multi-dwelling unit... field, and the result will be carried to Schedule A.

Remember, if the property is used at least 10% or 14 days for personal purposes, the number in the
Rental Amount column will not be equal to the amount that flows to Schedule E.

If you cannot take all of the expenses this year because of the limitation on the WK_E worksheet, you
can carry them forward to future years to offset any future year profit you might have, so, the vacation
home operating expense loss limit amount from Schedule E (WK_E___ ) worksheet will be updated to
the last Other expense field on screen E for next year, and the vacation home depreciation expense

loss limit amount from the Schedule E worksheet will be updated to the Depreciation adjustment field
on screen E for next year.

Screen Links

Notice the screen links which are used to facilitate ease of movement to the next logical screen,
illustrated at #3 on the previous page. In addition to screen links within the federal program, links can
be used to access applicable state forms. As on many forms, state links are grouped at the top right
corner of the screen.

The state links on screen E provide shortcuts to the related state screens for the following states:
* District of Columbia — DC 30 Schedule D, Income from Rent

» Massachusetts — MA E-1, Rentals and Royalties

» Pennsylvania — PA Schedule E Rental, Royalties, Patents, Copyrights

K-1 Screen

The items described below are available in the 1040 package only.



In cases where the state K-1 amounts differ from federal K-1 amounts (such as when a state does not
take the federal limits on depreciation), it's important to be able to indicate the difference in the
software so the correct K-1 amounts flow to the correct federal and state forms.

By default, the Drake program uses the federal K-1 amount for both federal and state in calculations.
However, if the state amount differs from the federal, you can now indicate the different amount on
the K1P, K1S, and K1F screens as applicable.

Drake 2009 - Data Entry (245110011 - Willy, Silly & Nilly - 245222222) Screen Help J {{s][E)
Schedule K-1 for 1065

State Information
1065 K1 1-12 | 1065 k1 13-20 Basis Worksheet Basis Worksheet continued

MO M PA - SC
s @ <l | st | =lc| | Passive Activity NO. ...
Parnership ID number............ SE3456730
Partniership name................. |Partnership Neme

Address (optional......... |
iy, state, ZIP.ooo | | =

Mark applicable boxes
Treat this ENTIRE activity as:

- Regular Alternative
| Activity Type Tax Minimum Tax

[ The activity was disposed of during taxable year

[~ Thisis a puhblicly traded partnership

Prior unallowed passive operating............. | |

Friarunallowed passive 4797 Pat 1. | |
| [ Foreign partnership

[~ This partner is a limited partner

Prior unallowed passive 4797 Part 2. |

[ General partner
[~ Some investmentis NOT at risk Forrm 61958 p

PRIOR unallowed AT-RISK (055 carryovers

Amounts from K-1 Federal State Federal State

OrdinEry INCOME OF 1055 .o | s00 10 Met1231 9ain or oSS ., | |

Rental real estate income..................... |

11 Otherincome or l0ss........... |FD

Guaranteed payments.................... |

1
2
3 Otherrental iNCOMe ar 1085, |
4
5

Interest income.............

6a Ordinary dividends...
6b Cualified dividends..
T T

20049 Section 178 Exp ALLCWED......
179 Exp COfrom 2008,
2008 Section 179 Exp ALLOWED........... =| i3

Short-term capital gain or 1088................. |

9a Long-term capital gainorloss........... |

9b Collectibles (28%) gain orloss............. |
Code

|
|
|
|
|
| 12 Section 179 deduction.............
|
|
|
|
|

9c Unrecap section 1250 |

Fiecord 1 of 1 Press Page Down for Mew Screen Press F1 or Right-Click for Help [Screen Help)
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For Multiple States

In some cases, an entity will issue Schedule K-1 forms for multiple states, requiring the preparer to
enter two or more amounts for the same state K-1 items.

To enter federal and state K-1 information where multiple state K-1s are issued:
1. Enter all information for federal and one state.
2. From the first “page” of the screen, press PAGE DOWN to start a new screen.

3. Inthe F text box at the top of the screen, type 0 (zero), to exclude the information on this
screen from the federal return.

4. Select a state from the ST drop list.
5. Enter 0 in the F text box and select a state from the ST drop list.

6. Complete all applicable fields (including the S corp basic information, which must be re-
entered). Because the program will not use the entries on this screen for federal purposes, it is
not necessary to enter the federal amounts. However, it is necessary to enter all applicable
state amounts, even if they are identical to the federal amounts you entered on the previous
screen.

7. Click the link for the next page of fields and continue entering state amounts.
8. (If applicable) Complete the For State Use Only fields.

Three screens are used in Drake for Schedule K-1 information:

» Screen K1P — for entering Schedule K-1 amounts for a partnership

« Screen K1S — for entering Schedule K-1 amounts for an S corporation
» Screen K1F — for entering Schedule K-1 amounts for an estate or trust

Each of these screens actually consists of two screens: one “page” for the first part of the Schedule
K-1, and another “page” for the second part.

Partnership and Shareholder Basis Worksheets

The Drake program now takes current-year basis limitations into account when calculating K-1
amounts and tracks the adjusted basis for a K-1 from a pass through entity (partnership or S
corporation). In addition, the program limits any losses based on the basis calculation and carries
forward to subsequent years the adjusted basis and any disallowed losses.

This program improvement, which includes new Basis Worksheet screens for adjusted basis and
loss and deductions allocation, as well as new printed worksheets, affects 1040 federal returns that
have K-1 schedules for pass-through entities.

When a return with adjusted basis data is calculated, the amounts entered on the K1P and K1S
screens undergo the basis limitation calculation. The limited amounts are then used in at-risk and
passive loss limitation calculations, if applicable.

Enter data on the Basis Worksheets necessary to track adjusted basis going forward, track any
disallowed losses, and deductions going forward, and limit any losses based on the basis calculation.
The program will not calculate this information if these screens do not contain data. If you calculate a
return with K-1 Information but you have not entered any information on the Basis Worksheet
screens, the program generates a note advising you to complete them.



Once the program is able to calculate the adjusted basis, the following steps are taken based on
calculation results:

If the adjusted basis is greater than zero based on current- and prior-year entries, amounts flow to the
return just as they have done in the past, and the software will track and update the adjusted basis
amounts going forward.

If the adjusted basis is zero or less based on current- and prior-year entries, amounts will flow to page
2 of the printed Adjusted Basis Worksheet to determine how much loss is allowed in the current year.
Disallowed amounts are stored and updated to the next year.

The Basis Worksheet screens are accessed from either the K1P screen (for partnership) or the K1S
screen (for S corporations).

These screens are not directly accessible from the Data Entry Menu but are instead accessed from
the individual K-1 screens.

Drake 2009 - Data Entry (245110011 - Willy, Silly & Nilly - 245222222) Screen Help =]

Schedule K-1 for 1065 )
State Information '
1065 K1 1-12 | 1065 k1 13-20 I Basis Waorksheet Basis Warksheet continued HID L MA& MR '
MOOMd PA S SC
s 8 <l | st | =lc | | Passive Activity M. ’
Parnership ID number............ 563456783 ’
Patnership Name. ... |Partnership Name
Address (optionaly............... | ,
oSl stete, ZIP . N . .. - &

To access a Basis Worksheet screen for a return, go to the K-1 screen for partnership (K1P) or S
corporation (K1S), whichever is applicable. These screens are accessible from the Income tab of the
Data Entry Menu.

NOTES:
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Two links are available: Basis Worksheet and Basis Worksheet continued. The Basis Worksheet
screen contains fields that are necessary to properly calculate adjusted basis, and has fields for
partner/stock basis, debt basis, and some losses and deductions.

The Basis Worksheet Continued screen is for the remaining losses and deductions, plus some
current-year information needed to calculate allowable losses. The “Partner Basis” section (or “Stock
Basis” section for an S corporation) and “Debt Basis” section fields for the current year must be
completed manually.

Data flows directly from the two K1 screens into the Current-year losses and deductions column.
Data entry for this column begins on the first Basis Worksheet screen and continues to the Basis
Worksheet continued screen.

In View mode, Adjusted Basis worksheets are shown as WK_ISBAS (1120S) and WK_IPBAS (1065).
The worksheet actually consists of two pages. Page 1 shows the adjusted basis calculations,

Drake 2009 - Data Entry (245110011 - Willy, Silly & Nilly - 245222222) =13
Partner's Adjusted Basis Worksheet

1065K1 1-20 1065K1 13-20 Basis Worksheet Basis Worksheet continued

Fartner Basis
1 Adjustedihacis Trom:preced iy e A s s e e e e s e T e |
28 GaAIn e O e D L e B e e
B Cash COMEIBRLRION oottt et bbb bbbt ee s bttt et e e e bt essnns
€ Adjisted:basisiofpropemscontibiied s st re sttt e R e S e s
d Fartnership interest acguired otherthan by Cash Or Propemy. .o
3i  Increaseforexcess depletion AajUSTTIENT. ... e et et e
L e T e e S e e | S e e e e o T e et e O e e Rt
Debt Basis
1&7
A Fartner's share of pannership Habilities . e
B Fartner's share of pannership Habilities fromm i e ar
6 N e S S O S e e e L i e e S e =
Prior-year Current-year Allowable
carryover losses and losses and
losses and deductions deductions in
deductions current year

Losses and Deductions

10 a Ordinary losses from trade or BUSINESS.
b Metlosses from rental real estate activities..........
c Metlosses from ather rental activities.
d Metshor-term capital 10SSeS .
d Metlong-term capital l0SS8S
e Other portfolio I0SSES. .o
N etlgsSESt i e RS EEtianEl R e - i
g Hetlosse s e B S e O S B
g Metshon-term capital losses (not portfoliod. ...
g Metlong-term capital losses (not porfoliod......o e
= = = e
L O (=T [T =1 OO
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Page 2 shows the losses and deductions calculations.

Drake 2009 - Data Entry (245110011 - Willy, Silly & Nilly - 245222232)

Parther's Adjusted Basis Worksheet, continued

1065k 1-12 1065k 13-20 Basis Worksheet Basis Worksheet continued ']

Prior-year Current-year Allowable
carryover losses and losses and
losses and deductions deductions in
deductions current year
Losses and Deductions (a) (b) (d)

10 h  Charitable contributions - Cash 90% ...

Charitahle contributions - Cash 30%... LY
Chatitable contributions - Moncash 50%

Charitable contributions - Noncash 30%

Charitahle contributions - Capital Gain 20%

Charitahle contributions - Capital Gain 20%

Chatitable contributions - 100%. ..

Section 179 expense deduction.. ...

=p = =t = s

Deductions related to portfolio - 2%
Deductions related to portfolio - other
Deductions - rovalt INCOMMIE......oo e
Educational assistance benefits
BEpendentcareienefiisisr i i e e

- o o o = =

Fensions

If desired, you can force page 2 of the basis worksheet to be printed, even if it does not contain data.
To do so, mark the Force page 2 ... box at the bottom of the Basis Worksheet continued screen.

8a Mondeductible expenses and credit adjustments................... | | =|
b Qiland gas depletion...... e | | =|
[~ Farce page 2 ofthe basis warksheetto print
FRecord 1 of 1 Presz F1 or Right-Click for Help

An Adjusted Basis Worksheet is generated if an entry is made on the Basis Worksheet screen for
partnership or S corporation.

A second page, which shows losses and deductions allocations, is generated if (1) there are
disallowed losses, (2) the Force page 2 ... box is marked at the bottom of the Basis Worksheet
continued screen, or (3) there are any prior-year losses entered in column (a) (Prior-year carryover
losses and deductions).

12



The following information will be updated to the next year’s software:

e Adjusted basis amount at the end of the year
e Amounts in the “Disallowed Losses” column of the printed Adjusted Basis Worksheet, page 2
PACR

Developed to streamline data entry and increase the number of passive credit carryforward amounts
that can be updated from year to year, the Passive Activity Credit Carryover (PACR) screen,
accessible from the first Credits tab, has fields for entering up to 20 forms and carryforward amounts.
If additional fields are needed, press PAGE DOWN to start a new PACR screen. This affects individual
(1040) returns that require passive activity credit calculations for Form 8582-CR (Passive Activity
Credit Limitations) and Form 3800 (General Business Credit).

Several related changes have been made to the program from previous years.

Drake 2009 - Data Entry {245110011 - Willy, Silly & Nilly - 2452222322)
Passive Activity Credit Carryover

180 IT =l stlca x| por [E >l MFC ’_2

Form Amount Form Amount

=i | ] |

675 Alcohol and Cellulosic Biofuel Fuels Credit \
6765 - Form 6765, Credit for Increasing Research Actiwities

G586 I - Form 5586, Part I, Low-Income Housing Credit

8586 IT - Form 3586, Part II, Low-Income Housing Credit

8820 - Form 3820, Orphan Drug Credit |
G828 - Form 8826, Disabled Access Credit "
§834 1 - Form 5534, Part I, Qualified Electric Vehicle Credit

5534 IT - Form 5534, Parc II, Qualified Electric Wehicle Credit

G535 I - Form 5535, Part I, Renewable Electricity, Refined Coal,

G835 IT - Form 5535, Part II, Renewahle Electricity, Refined Coal,

Sod4 - Form 3844, Empowerment Zone and Fenewal Community N
§845 - Form 3845, Indian Enployment Credit

o846 - Form 3846, Credit for Employers Social Security and

G547 - Form 5547, Credit for Contributions To Selected

G8al - Form 556l, Welfare-to-Work Credit

G564 - Form 5564, Biodiesel and Fenewable Diesel Fuels Credit

G874 - Form 5574, New Markets Credit

G851 - Form 5581, Credit for 3mall Emplover Pension Plan 3tartup N

The PACR screen allows the preparer to enter all credit carryforward information in a central location
(the PACR screen). The credit information is carried forward to the next year. If you consistently use
Drake, access this screen only for carrybacks.

The new PACR screen allows you to associate the listed credits and amounts with Schedule C,
Schedule K-1, and other forms. Amounts may be associated with these screens:

e Screen C (Schedule C, Profit or Loss from Business)

e Screen F (Schedule F, Profit or Loss from Farming)
13



e Screen E (Schedule E, Supplemental Income and Loss)

e Screen 4835 (Form 4835, Farm Rental Income and Expenses)
e Screen K1P (Schedule K-1 for Partnership)

e Screen K1S (Schedule K-1 for S Corporation)

e Screen K1F (Schedule K-1 for Fiduciary)

When the return is calculated, the carryforward amounts flow to lines 3b and 4b (and 1b, if applicable)
of Form 8582-CR, lines 5 and/or lines 29a—29g of Form 3800, and the corresponding worksheets.
When a credit carryforward amount is linked from the PACR screen to another screen, the program
produces one of three worksheets for the following lines of Form 8582-CR:

WK_CRS - Lines 3a and 3b (for low-income housing credits for property placed in service after
1989); WK_CR4 - Lines 4a and 4b or

WK_CR1

Each worksheet shows the name of the activity (the partnership, S corporation, etc.), the associated
form, the current- and prior-year credits, and the total credits.

Schedule D for Alternative Minimum Tax (AMT)

You can now calculate capital gains and losses and track capital loss carryovers for AMT purposes.
This is available for 1040 returns in which the basis for capital assets is different for AMT than it is for
regular tax.

Enter the AMT amounts on the D or the D2 screens in the new fields AMT Cost/Basis and AMT if
different fields respectively. If no amounts are entered in those fields then the program uses the
regular amounts in calculations.

Drake 2009 - Data Entry (245110011 - Willy, Silly & Nilly - 245222222) (=1
Schedule D - Capital Gains & Losses State Informatian
CA D M DK

T5J F ST City Description /
e i | Jgen 1

Date Acquired Date Sold Sales Price Cost/Basis AMT Cost/Basis | SIL Misc

02102000 [0z102008 | 1500 | zoo0 | | ~ | = /
T Bl N S | fsen b 2

02102000 |0z102008 | 2000 | 1500 | | =~ | = /
BN | = Jgenp 3 .

02102000 |oz10z008 | 2500 | 1000 || | = | j/
T i S 2| Jsenpa \

02102000 |0z10z008 | 1500 | 1000 || | = | j(
T SN N S | fstnp s

02102000 [0z102008 | 100 |

Notice that if you import your schedule D items, you must add the new column: AMT Cost/Basis.
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On the D screen when the return is calculated, the program generates two documents in addition to
the Schedule D and Form 6251.

1. D_AMT (Schedule D, Capital Gains and Losses for Alt Min Tax Purposes Only) —
Essentially an additional Schedule D, this form is identical to Schedule D but contains those
items for which an AMT Cost/Basis is entered on screen D.

2. WKCGTAXA for AMT — this worksheet is identical to the Qualified Dividends and Capital
Gain Tax Worksheet produced by the program, but bases calculations on those items for
which an AMT Cost/Basis is entered on screen D.

On the D2 screen when the return is calculated, the program can produce any of the worksheets
below depending on the fields completed. (See IRS instructions for Schedule D)

e WK _1250A for AMT — this worksheet is identical to the Unrecaptured Section 1250 Gain
Worksheet—Line 19, but bases calculations on the figure entered in the AMT if different field
for line 19 on screen D2.

e WK _D_28 for AMT— this is the 28% Gain Rate Worksheet—Line 18, but with calculations
using the AMT basis.

e WK_D for AMT — this is the Schedule D Tax Worksheet, but with calculations based upon the
AMT rate.

e WK_D_CG for AMT — this is the Capital Loss Carryover Worksheet—Lines 6 and 14, but with
calculations based upon the AMT basis.

In Setup > Pricing, you can assign billing amounts to both the D_AMT and WKCGTAXA documents.

Short- and long-term capital loss carryovers from the worksheet WK_D_CG for AMT are stored to be
updated in subsequent years.

Schedules 1, 2 and 3 are obsolete

These were schedules used for the 1040A package.They are replaced with their 1040 counterpart.

e Form 1040 A Schedule 1, Interest and Ordinary Dividends for Form 1040A Filers, is replaced
with Form 1040 Schedule B, Interest and Ordinary Dividends.

e Form 1040 A Schedule 2, Child and Dependent Care Expenses for Form 1040A Filers, is
replaced with Form 2441, Child and Dependent Care Expenses.

e Form 1040 A Schedule 3, Credit for the Elderly or the Disabled for Form 1040A Filers, is
replaced with Form 1040 Schedule R, Credit for the Elderly or the Disabled

NOTES:
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All Business packages

Schedule L — We now have the ability to carry book depreciation entered on the 4562 if
different from the federal depreciation to the Schedule L for entities operating on the accrual
basis. We added the ability for asset drpreciation to flow directly to the Schedule A (COGS) in
the business packages.

Form 3115, Application for Change in ACCOUNTING Method. (This is a new form to Drake
for business packages) Several screens may be required to complete Form 3115. These
screens are accessible from the Change in Accounting Method box, located on the Other
Forms tab of the Data Entry Menu.

The screens accessible from this box include:

Screen 3115 (Change in Accounting Method) — Used to access fields for Form 3115
including Schedules A through D

Screen 311E (Schedule E) - Used to request a change in depreciation or amortization
methods

Screen ATT (Explanations and Attachments) — Used to create and view certain
attachments to be generated by the software.

Screen ATT2 (Pt 1l Ln 12 & Pt lll Ln 23b Attachment) — Used to complete certain parts of
Form 3115 that require specific attachments.

Drake now provides customers with the ability to e-file the following special types of business (1120,
1120S and 1065) returns:

Returns for entities using a 52-53- week year

On screen 1 indicate 52-53- week tax year election and go to the ELEC screen and check the
election.

Short year returns
Indicate exact dates on screen 1 in the If not a calendar year box.
Inactive returns

On the PRNT screen, under Iltems to Print, mark the Print inactive return box.

NOTES:
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Override and Adjustment Information on the FAQ screens (Business Packages Only)

New in 2009, Drake Software is providing worksheets to view information on overrides and
adjustments in the business packages. These worksheets show the location of fields being
overridden or adjusted. This should help you complete the screens of returns with more speed and
accuracy.

The FAQs include one worksheet for overrides, and one for adjustments. Each worksheet features
the following information:

1. Tax package

2. Screen

3. Field name

4. Location of information being adjusted

| I Adjustments Mapping FAQ
Adjustment Location
bated =111 Specific Cell Location of Infarmation Being Adjusted ?

[Farm 4626 - Altemative
[Minirmum Tax -
[Adjustments &

Freferences
Z2a Depreciation of Adjusts the calcualtion from the FED~DEPR sheet.
post-1986 property The calculation is the difference between the coloumn
totals for Current depr. and AMT current.
\Schedule M-1 -

Reconciliation of Income

(Loss) per Books Wyith

|Inzome per Return

4 Income subject to Amount of the income item that is subject to tax but

tax not on books not on the books. Adjusts the amount already linked
ta this line.

5 Expenses recorded  Amount of the expense item that is recorded on the

on books but not books but not deducted on the tax return. Adjusts the

deducted on Form amount already linked to this line.

1120:

Cither

|Client Bill - Adjustments
land Payments
! Adjustments: Amount |Puts Adjustments on the Client Bill page

Much of the information contained in the worksheets is also available from the field-level helps in the
program. To access a field specific help, click inside a field and press F1, or right-click in a field and
select View Help.

NOTES:
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Changes to Schedule L Balance Sheet in the Business Packages

Fields have been removed from the Schedule L balance sheet (screens L and L2) for lines that
require detailed information and that must be in a specific format for e-filing. The removed fields
include “other’ items (such as “Other current assets”) that require an attached statement.

Drake 2009 - Data Entry (400001813 - GATOR VINYL SIDING) =13
Schedule L - Balance Sheet - Assets Additional L Screens
Lz | ScHZ
Schedule L- Ascets o
Beginning of Year End of Year

(d)

2a Trade notes and accounts received.............
2b Less allowance for bad debts. ...

3 IVERLOHBS!E S v e e i
4 LS. Government securities. ...
5 ax-exempl el e s
I 6 B e T e e e
T Mortgagelreal estate loans..
8 it ey e S Bl e e e e e e i
9a Depreciable assets. e, 251000

e ACCU raciatiop e .. m i
The fields were removed to prevent accidental double entry for these items. Prewously, the L and L2
overrides and the SCH2 screen were used, causing and issue of occassional dual entry. Now the
information must be entered solely on a SCH2 screen.

Access the SCH2 screen from the link at the top of the page.

If a client used the L or L2 screen including the CTRL W worksheet, the 2009 program will carry the
amount and the CTRL W description to the SCH2 screen.

The following fields were removed:

Package L Screen Fields L2 Screen Fields
1120 6,9 and 14 18, 21, 24,and 26
1120S 6,9 and 14 18, 21, and 25
1065 6,9 and 13 17 and 20

1120 and 990 packages

e Form 1118, Foreign Tax Credit — Clients can include Form 1118 when paper filing or e-filing
1120 returns, and when paper filing 990-T returns.

1041 Package

¢ Interest and Dividend screens — Updated to match 1040 screens.

e 1116 screen — Updated to match 1040 screens.
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New Forms

Drake 2009 will support the following new forms:

1120 Package

Form 1118, Foreign Tax Credit, and related schedules

Form 8716, Election to have A Tax Year Other than A Required Tax Year

Form 5471, Information Return of US Persons with Respect to Certain Foreign Corporations
Form 1120, Schedule N — Foreign Operation of US Corporations

Form 3115, Application for Change in Accounting Method

Form 8697, Interest Computation under the Look-Back Method

1120S Package

Form 8716, Election to Have a Tax Year Other Than a Required Tax Year

Form 2220, Underpayment of Estimated Tax by Corporation
Form 3115, Application for Change in Accounting Method

1065 Package

Form 8716, Election to Have a Tax Year Other Than a Required Tax Year

Form 3115, Application for Change in Accounting Method

1041 Package

Form 2210-F, Underpayment of Estimated Tax by Farmers and Fishermen

Form 8855, Election to Treat a Qualified Revocable Trust as Part of an Estate

Form 8868, Extension of Time to File an Exempt Organization’s Return

990 Package
Form 4720, Certain Excise Taxes under IRC 41 & 42

Form 1118, Foreign Tax Credit — Corporations, and related schedules

Form 5471, Information Return of US Persons with Respect to Certain Foreign Corporations
Form 3115, Application for Change in Accounting Method
Form 8697, Interest Computation under the Look-Back Method

706 Package
Form 706-QDT, U.S. Estate Tax Return for Qualified Domestic Trusts
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